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SUBJECT: SOVIET INDUSTRIAL PRODUCTION ABOVE PLAN FOR MARCH 
REF: (A) MOSCOW 5312, (B) MOSCOW 6240 
BEGIN UNCLASSIFIED 

SUMMARY. SOVIET OVERALL INDUSTRIAL PRODUCTION FOR MARCH 
GREW BY 5 PERCENT COMPARED TO MARCH 1977 (ONE HALF A 
PERCENTAGE POINT ABOVE PLAN). SOVIET INDUSTRIAL MINISTRIES 
ON THE WHOLE FULFILLED THE MARCH TARGETS FOR "REALIZED 
PRODUCTION" (OUTPUT SOLD) INCLUDING THE GAS, OIL, COAL, 

STEEL, MACHINE-BUILDING, CHEMICAL AND PETRO-CHEMICAL 
INDUSTRIES. AS USUAL, HOWEVER, A NUMBER OF ENTERPRISES 
AND ASSOCIATIONS WITHIN VARIOUS MINISTRIES 

UNDERFULFILLED CONTRACT DELIVERY AND ASSORTMENT. A NUMBER 
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OF INDUSTRIAL BRANCHES ALSO FAILED TO ACHIEVE PRODUCTION 
TARGETS, INCLUDING SEVERAL BRANCHES OF THE MACHINE- 
BUILDING INDUSTRY. END SUMMARY. 

1. OFFICIAL STATISTICSrPI JRI JSHRD IN EKONOMICHESKAYA 
GAZETA NO. 16 BUT NOT IN THE CENTRAL PRESS) SHOW THAT 
INDUSTRIAL PRODUCTION IN MARCH GREW BY 5 PERCENT COMPARED 
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TO MARCH 1977 (ONE HALF A PERCENTAGE POINT ABOVE THE MARCH 
PLAN). THE FOLLOWING KEY INDUSTRIES FULFILLED OR OVER- 
FULFILLED TARGETS FOR "REALIZED PRODUCTION" OR OUTPUT 
SOLD (PERCENTAGE OF PLAN FULFILLMENT AND 1978 AS A PERCENT- 
AGE OF 1977): POWER AND ELECTRIFICATION 101 (105); GAS 
104 (108); OIL 101 (104); PETRO-CHEMICAL AND PETROLEUM 
PROCESSING 101 (106); COAL 101 (99.2); HEAVY AND 
TRANSPORT MACHINE BUILDING 102 (105). SEVERAL INDUSTRIAL 
BRANCHES FAILED TO REACH TARGET, INCLUDING SULPHURIC ACID, 
POLYETHELINE, ROLLING EQUIPMENT, FREIGHT WAGONS, AND 
WOOLLEN TEXTILES. MOREOVER, AS IT DID IN JANUARY AND 
FEBRUARY, EK. GAZ. AGAIN CRITICIZED FACT THAT TWO THIRDS OF 
THOSE ENTERPRISES AND ASSOCIATIONS WHICH FULFILLED OR 
OVERFULFILLED THEIR PLANS FOR SALES OF OUTPUT IN JANUARY 
AND FEBRUARY NEVERTHELESS FAILED TO FULFILL CONTRACTS AND 
OBLIGATIONS FOR DELIVERY (REFTEL A). 

2. SOTSIALISTICHESKAYA INDUSTRIYA APRIL 13 PROVIDED 
ADDITIONAL DETAILS ON BRANCHES WHICH FAILED TO ACHIEVE 
"REALIZED PRODUCTION" TARGETS. IN THE MACHINERY AND 
EQUIPMENT SECTORS, THESE INCLUDED GENERATORS FOR STEAM AND 
GAS TURBINES, 22 PERCENT LESS THAN PLAN; ROLLING 
EQUIPMENT ONLY 88 PERCENT OF PLAN BY CAPACITY AND 93 PER- 
CENT BY VALUE; OIL APPARATUS; ELECTRIC LOCOMOTIVES; AND 
FREIGHT CARS. ALTHOUGH THE MINISTRY OF THE CHEMICAL 
INDUSTRY AND THE MINISTRY OF THE PETRO-CHEMICAL INDUSTRY 
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LIMITED OFFICIAL USE 

PAGE 03 MOSCOW 07894 01 OF 02 171009Z 

INCREASED PRODUCTION 4 AND 2 PERCENT RESPECTIVELY, 
PRODUCTION OF SEVERAL CHEMICALS FELL BELOW PLAN. THE 
MINISTRY OF FERROUS METALLURGY PRODUCED ONLY 80 PERCENT 
OF THE PLAN FOR MINERAL FERTILIZERS. 

3. BOTH EKONOMICHESKAYA GAZETA AND SOTSIALISTICHESKAYA 
INDUSTRIYA OFFER THE SAME TIRED NOSTRUMS TO "LIQUIDATE" 
PROBLEMS. EK. GAZ. STRESSES "RESERVES" AND LEARNING FROM 
THE EXPERIENCE OF LEADING COLLECTIVES. SOTSIALISTICH- 
ESKAYA INDUSTRIYA, ON THE OTHER HAND, RECOMMENDS THAT 
"ALL PARTICIPATE IN SOCIALIST COMPETITION AND FULFILL 
SOCIALIST OBLIGATIONS." 

END UNCLASSIFIED. 

BEGIN LIMITED OFFICIAL USE. 

4. COMMENT: ALTHOUGH GROSS INDUSTRIAL PRODUCTION CONTI- 
NUES TO BE ABOVE PLAN, PROBLEMS APPARENT IN THE FIRST TWO 
MONTHS OF THE YEAR (REF A) CONTINUE TO PLAGUE THE ECONOMY. 
GIVEN BELOW PLAN RESULTS IN ROLLING EQUIPMENT, STEAM AND 
GAS TURBINES, OIL APPARATUS, ETC., THE INVESTMENT SECTOR 
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REMAINS BESET BY DIEEICULTIES. EXTRAPOLATING FROM SILENCE 
ON THE BELOW PLAN BRANCHES OE THE MACHINERY AND EQUIPMENT 
BRANCHES IN JANUARY-EEBRUARY IT MAY BE SURMISED THAT 
PRODUCTION OP BLAST PURNACE REPINERY EQUIPMENT, METAL- 
CUTTING LATHES ETC. IN MARCH DID NOT OVERCOME BELOW PLAN 
RESULTS IN lANUARY-PEBRUARY. IN THE ENERGY SECTOR, THE 
COAL INDUSTRY HAS NOT BEEN INCREASING PRODUCTION; INDEED, 
GIVEN THAT THE INDUSTRY OVERFULFILLED PLAN BY ONE 
PERCENTAGE POINT BUT PRODUCED ONLY 99.2 PERCENT OF THE 
FIGURE FOR MARCH 1977, IT SEEMS CLEAR THAT THE 1978 TARGET 
WAS BELOW 1977'S. MOREOVER, RAILROAD TRANSPORT, WHICH 
EK. GAZ. AGAIN BLAMES AS IMPORTANT CAUSE OP UNDERFULFIL- 
MENT OP DELIVERY CONTRACTS AND OBLIGATIONS (AS IN 
JANUARY PEBRUARY: REPTEL) PROMISES TO BE A CONTINUING 
LIMITED OPPICIAL USE 
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PROBLEM: IT IS NOT RECEIVING THE ELECTRIC ENGINES AND 
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WAGONS WHICH THE MINISTER OP RAILROADS PAVLOVSKIY 
ATTRIBUTED IN PART THE FAILURE OP THE RAILROAD INDUSTRY 
TO MEET TRANSPORTATION TARGETS (REP B). TOON 
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